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A Business Valuat
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The Business VEllEir o e eSS

Determine the Purpose of t
Who is the Engagemen

What is the Interest Being
Whose standards are being
What Standard of Value will be
What is the Prem

What Valuation

Company, Inc
Premiums & D
Determination c
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Purposs of YEllE[g)
oUTNeed It

Gifting of interest
Estate Planning to

Determine the value o
estate.

IRS require it



Purnose of tua EllETgy

= [f the price is too higl
= If the price is too low, yc¢

Allocation

acquisition
= Buy/Sell ag
= Marital d



Whe is the |

Business Owner
Prospective buyer

Seller
Executor of an es

ngagement For
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= Entire company
= Controlling interes
= Minority interest
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Standards f



Standareds af VETE

Fair Market value

Fair market Value is the

hands between a willin

not under any compulsion to k
compulsion to sell, both partie
relevant facts. The hypothetical b
and able to make the transaction.

Investment or Stra alue

Value to a partic

Intrinsic Value

Inherent value

Fair Value

Generally a state
to state.

Liquidation Valt

Value at
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= Going Concern

= The business will co
current form.

= Liquidation

= Orderly liqui
primary anc
amount of

markets for



Valuation Agdgerleis

= Income Approach

= Value based on incon
of time.

= Asset Approack
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m Control Premiums
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determine the Valu
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= Fair market value is the s
must be used in valuir

estate and am
Interest.

minority intere
discounts that



Planning

@ If the building is in anoth
Family Limited Partnerst
will also reduce the value

= This can be especially use
children who do not want to
business.

= A larger inte
gifted to thes

interest in the






Sta el axPlanning

= Why Do It Now

= We don’t know if or
talk in Congress about
before 2011. Few expect tt
in 2010 to stay in effect. Ma
will be between 2.5 million a
million with max ate of 45'

for sure.

Given the cu
conditions, the
taxes may be |
revenue. Beca
locations, dead 1



IANKYOU

I appreciate having th o
you today
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Dan Pharr ‘
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2420 Newquay Lane

Richmond, VA 23236

Office: 804-332-54

Email: Dan@PharrV:

Website: www.Pha
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